BUSINESS UPDATE

Challenging business environment continues



Commercial production of Stainless Steel (Ingot/Blooms & Pipes/Tubes) started
Higher Realisations due to better Product Mix; however volumes lower on account of auto slowdown

Mumbai, November 14, 2019: Welspun Specialty Solutions Limited (“WSSL” or “Company”), formerly known
as RMG Alloy Steel Ltd., today announced its Q2/H1 FY20 results.

Standalone Income Statement Snapshot (Rs. Crs)
Particulars
Q2 FY20
Q1 FY20
Total Income
63.4
99.6
EBITDA
(14.7)
(3.3)
Profit Before Tax (PBT)
(21.5)
(7.9)
Exceptional Gain/Loss
10.7
(0.1)
Reported PBT
(10.9)
(8.0)
Profit After Tax (PAT)
(10.9)
(8.0)
Cash PAT
(8.0)
(6.2)

Q2 FY19
130.6
(11.1)
(14.1)
(14.1)
(14.1)
(12.4)

H1 FY20
163.0
(18.1)
(29.4)
10.6
(18.8)
(18.8)
(14.3)

H1 FY19
243.1
(14.9)
(24.9)
29.5
4.6
4.6
7.9

Notes: a) Since the company does not have subsidiary, joint venture and associate companies, it does not have consolidated financial
statements
b) Cash PAT = PBDT (adjusted for cash exceptionals) – Current tax

Standalone Balance Sheet Snapshot (Rs. Crs)
Equity Capital (incl. Warrants / Preference Shares being converted)
Long Term Preference Shares
Net Worth (incl. Preference Shares)
Gross Debt
LT Debt (including Current Maturities)
Short Term Debt
Cash & Cash Equivalents
Net Debt
Total Net Fixed Assets (including CWIP)
Net Current Assets

30th Sep 2019
2.3
178.2
180.5
123.5
59.6
64.0
9.0
114.5
206.6
83.0

31st Mar 2019
18.5
178.2
196.7
63.2
30.2
33.0
10.7
52.6
184.8
60.7

Financial Highlights:






Steel (Alloy and Stainless)  Production volume (5,494 MT) & Sales Volume (7,863 MT) declined by
65% & 51% respectively QoQ due to significantly lower demand mainly from the Auto sector.
Seamless Pipe & Tubes  Production volume of 278 MT & Sales Volume of 239 MT achieved from
the recently started facility.
Total income in Q2FY20 stands at Rs. 63.4 crs, down 36% QoQ. Higher realisations due to better
product mix could only partially offset these decline in volumes.
EBITDA in Q2FY20 was Rs. (14.7) crs vs (3.3) crs in Q1FY20. The external environment further
deteriorated during the quarter, with lower demand.
PAT in Q2FY20 stood at Rs. (10.9) crs.
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Project Status
The following Capex is under various stages of implementation:
 Foray into Stainless Steel and Stainless Steel Pipes/tubes; Modernizing existing steel melting shop
(SMS) to enhance its efficiency to produce quality special & alloy steel and modernizing existing
Rolling Mill (RM) to produce smaller diameter rolled bars.
 Capex of around Rs. 149 crs (incl GST) has been incurred till 30th September 2019.
 Commercial production of Stainless Steel (Ingot/Blooms & Pipes/Tubes) has started in Q2FY20.

Industry Scenario and Outlook:
 The automobile industry continued to face significantly lower demand during the second quarter of
FY20. The Indian auto industry witnessed double digit negative growth in Q2FY20 as well. Industry
leaders have expressed mixed opinion about the recovery of Auto Sector, however the larger
consensus is that the same should recover in FY21.
 Demand for Alloy steel continuous to be poor due to sizing down of operations in the auto industry.
 Steep drop in vehicle sales has affected Bearing industry as well which has seen a drop in demand of
close to 30%.
 Proposed vehicle scrappage policy and switch over to BS VI from 1st Apr’20 will be two crucial factors
that will determine the health of automotive industry in 2020. The government’s proposed
amendments in CMVR norms allowing scrapping of vehicles older than 15 years and need for half
yearly vehicle fitness test is expected to significantly boost demand.
 With recent initiatives taken by the Government of India, the market has started showing signs of
improvement and it is expected that the H2 performance should be better compared to H1.
Alloy Steel:
Due to general economic slowdown, the market sentiments continue to be subdued. Our earlier Alloy Steel
business was highly dependent upon Auto sector which has specifically shown severe de-growth. We are
focusing on Engineering and Oil & Gas segments thereby reducing dependence on any single sector and derisking our business. The company is also working to increase its share in Ingot route which is a niche
segment.
Stainless Steel (SS):
The Company’s stainless steel rolled products have been well received by the market. The company is
focusing to expand its market share aggressively by offering larger diameter bars as a substitute of forged
bars. The company has planned launch of additional SS rolled products for Oil & Gas sector, Tube industry as
well as engineering industry, with focus on high value products and has successfully developed super duplex
steel for the first time in the country in the very first attempt. The company is also exploring opportunities in
exports. The visibility of SS rolled product business looks better due to certain initiatives taken by the
government like non-tariff barriers on import of SS products (Quality control order), focus on life-cycle cost
rather than product cost in government procurements, etc.
Stainless Steel Seamless Pipes & Tubes:
The Company has received approvals from several marquee clients in sectors like Defence, Energy, Oil &
Gas, Engineering, Infrastructure, etc. Approval process is underway for several other major clients in the
above sectors as well as niche EPC players. With very few primary seamless pipe manufacturers in the
country combined with government’s focus on ‘Make in India’, promising growth is expected in this
segment, both in the short term as well as long term.
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About Welspun Specialty Solutions Ltd.
Welspun Specialty Solutions Ltd (formerly known as RMG Alloy Steel Ltd.) is an ISO 9001:2008 & TS: 16949 accredited
company with more than two decades of reputation as a trusted partner to all major OEMs across the globe catering to
their various requirements. WSSL operates an Alloy & Special steel plant with 150,000 MT annual production capacity in
Bharuch, Gujarat producing various grades of Carbon, Alloy and Special steels.

About Welspun Group
A US$ 2.7 billion enterprise, Welspun Group is one of India’s fastest growing conglomerates with businesses in Line
Pipes, Home Textiles, Infrastructure, Oil & Gas, Steel, Advanced Textiles and Floorings. The Group has a strong foothold
in over 50 countries with 26,000 employees and over 100,000 shareholders. Headquartered in Mumbai, Welspun
Group’s manufacturing facilities are strategically located in India, USA and Saudi Arabia. Known for technological and
operational excellence, the Group has established a leadership position in the Line Pipe & Home Textiles sectors
globally. Its clients include most of the Fortune 100 companies.

For further information please visit www.welspunspecialty.com

DISCLAIMER:
The information in this release has been included in good faith and is for general purposes only. It should not be relied upo n for any specific purpose and no representation
or warranty is given as regards to its accuracy or completeness. No information in this release shall constitute an invitation to invest in Welspun Specialty Solutions Ltd. or
any of its affiliates. Neither Welspun Specialty Solutions Ltd, nor their affiliates' officers, employees or agents shall be liable for any loss, damage or expense arising out of
any action taken on the basis of this release, including, without limitation, any loss of profit, indirect, incidental or consequential loss.
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