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. 'ALLOY STEEL LIMITED Pursuant to the Regulatmn 33 of the SEBI (L:stmg Obhgatmns and Dlsclosure
" Requ:rements) Regulatmns, 2015. '

'~ To,
The Board of Dxrectors of RMG Alloy Steel Limited,

' We have rev;ewed the accompanying statenient of unaudited Financial Results (“the Statement”) of RMG Alloy
Steel Limited (“the Company”) for the quarter and nine months ended 31* December 2017 ,being submitted by
the Company pursuant to the requirement of Regulation 33 of the SEBI (Listing Obligation and Disclosure
Requirements) Regulations, 2015 as modified by circular No. CIR/CFD/FAC/62/2016 dated 5™ July 2016 issued by
SEBL

This Statement is the responsibility of the Company’s management and has been approved by the Board of
Directors in their meeting held on 13" February, 2018. Our responsibility is to issue a report on the Statement based
on our review,

We conducted our review of the Statement in accordance with the Standard on Review Engagements (SRE) 2410,
‘Review of Interim Financial Information Performed by the Independent Auditor of the Entity’, issued by the
Institute of Chartered Accountants of India. This Standard requires that we plan and perform the review to cobtain
moderate assurance as to whether the staternent is free of material misstatement, A review is limited primarily to
inquiries of Company’s personnel and amalytical procedures applied to financial data and thus provides less
assurance than an audit. We have not performed an audit and accordingly, we do not express an audit opinion.

Based on our review conducted as above, nothing has come to our attention that causes us to believe that the
accompanying Statement of unaudited Standalone Financial results prepared in accordance with applicable
Accounting Standards i.e. Ind AS prescribed under Section 133 of the Companies Act, 2013 (‘the Act’) read with
relevant rules issued thereunder and other recognised accounting practices and policies has not disclosed the
information required to be disclosed in terms of Regulation 33 of the SEBI (Listing Obligation and Disclosure
Requirements) Regulations, 2015 and SEBI circular dated July 5, 2016 including the manner in which it is to be
disclosed, or that it contains any material misstatement.

We draw attention to Note 5 of the accompanying statement; the Company’s net worth is eroded and the Company
has continued incurring losses for the quarter and nine months ended 31% December 2017, indicating the existence
of uncertainty that may cast doubt about the Company’s ability to continue as a going concern. Considering the
matters set out in the said note, this statement is prepared on a going concern basis. Our review report is not
modified in respect of this matter.

The unaudited financial results for the comparative quarter and nine months ended December 31, 2016 included in
statements are based on published financial results for the said period prepared in accordance with the then
applicable accounting standards and other accounting principles generally accepted in India as adjusted for the
differences in the accounting principles adopted by the Company on transition to Ind-AS which have been reviewed
by us.

For Pathak HD & Associates

Chartered Accountants
(Firm’s Registration No: 107783W)

'Vishal D. Shah
Partner
Membership No. 119303

Place: Mumbai
Date : 13 February, 2018

Head Office: 814-815, Tulsiani Chambers, 212, Nariman Point, Mumbai - 400 023, India. Tel.. + 91 22 3022 8508 Fax: -+ 91 22 3022 8509,
URL: www.phd.ind.in
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i 'The above results have bees reviewed by the Audit Commitice and thereafler were approved snd taken on record by the Board of Directors at its meeting held on
13Ul February, 2018, The Statutory Auditor has carried out a Limited Review of the Nnancinl results of the Company as required under Regufation 33 of the
SEBI (Listing Obligation and Disclosure Requirements) Regulations, 201 3.

2 The Company is engaged in the business of steel & steel products such as Senmless Tubes & Rolled Products which in the opinion of the Management is
considered the only business segment in the context of IND AS 108 on "Operating Segment”, as specified under seetion 133 of Companies Act, 2013, read with
the Comparies (Indian Accounting Standards) Rues, 2013,

3 On 1st April, 2017 the Compeny has adopted Indian Accounting Stundard ("Ind AS") with elfect from st April 2016, Accordingly, the financial resuits for the
Quurter and Nine Months Ended 3151 December, 2017 have been prepared in pecordance with Ind AS, the recognition and mepsurement principles taid down
under Section 133 of the Companies Act, 2013 read with relevant rules issued thereunder and the other sccounting principles generally aceepled in Indin. The
resulls for the comparative Quarter and Nine Months ended 315t December, 2016 have been restated as per Ind AS.

4 Deferred tox nsset is more than deferred tax liability as computed in accordance with the IND AS 12, specified under section 133 of Companies Act, 2013, read
with the Companies (ndian Accounting Standards) Rules, 2015. The Company, 15 a matter of prudesnce has not recognised deferred tax asset.

5 Earlier, the Company was engaged with Joint Lender's Forum (JLF) 1o finalise an overall debi resolution plan for the Compeny under the Strategic Debt
Restructuring Scheme (SDR Scheme) inclading conversion by lendess of debt into equity and the Scheme has been invoked on October 24, 2017, Consequently,
stundstill en the Company’s debt servicing ebligations for & perind of 18 months till April, 2059 had become effective. Pursuanl to RBI Circular No.RBI/2017-
18/131 DBR.No.BP.BC.101/21.04.048/2017-18 duted February 12, 2018, the SDR Scherme under RBI Regulations has been repealed. In view of this the
Company will explore various options for finalising (he Resolution Plan in compliance with the said RBI Cireular. Further, the expeeted receipt of fiseal
incentive and arrungement of funds from various sources including from promoters group will result in improvement in the liquidity of the company,
Accordingly, the linancials results have been prepared on going concern basis. This matter has been referred tn by the Auditors in their Limited Review Report.

6 The Company entitled to the benefits as per eligibility certificate received from industries commissioner. Accordingly, during the quarter ended 30th June 2017,
the Company had accounted for the refund on the purchase tax (including interest) nn amount of Rs, 169 lac and for the quarter ended 30 June, 2016 amounting
1o Rs.230 [ac,

7 The Statement does nol inciude IND AS compliant results for the previous year ended March 31, 2017 as the same is not mandatory as per SEBI's circular dated

July 5, 2016.
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